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Equipment to Support DefenceEquipment to Support Defence

• UN Charter

• Imports necessary to support

independent:

– Foreign Policy

– Defence Policy

– Industrial Policy

• All countries import defence equipment



DefenceDefence  SpendingSpending …..Driven by theDriven by the
Protection of GDPProtection of GDP

 page  3 •

0.5

1

2

5

100 200 500 1,000 2,000 5,000 10,000 20,000 50,000

Pakistan

Spain

Australia

South Korea

India

Italy
Germany

Japan

UK

France

Russia

China

US

DefenceDefence
ExpenditureExpenditure
- log scale- log scale

GDP ($GDP ($ bn bn)- log scale)- log scale

Key ($40Key ($40
billion)billion)

$40B

Source:Parthenon



High Growth - China, SE Asia, Mid-East, E.High Growth - China, SE Asia, Mid-East, E.
EuropeEurope

Large Base - USA,  Western EuropeLarge Base - USA,  Western Europe
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Emergence of Systems & OperationsEmergence of Systems & Operations
‘‘PrimesPrimes ’’
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Operations

• Dyncorp (ex CSC)

• KBR

Operations

• Dyncorp (ex CSC)

• KBR

““First TierFirst Tier””
““PrimesPrimes””

Equipment

• GE

• Honeywell

• Safran

• Rolls-Royce

Equipment

• GE

• Honeywell

• Safran

• Rolls-Royce

Services

• IT (IBM,CSC,EDS,BT)

• HR

• Logistics

Services

• IT (IBM,CSC,EDS,BT)

• HR

• Logistics

• Boeing, EADS  

• BAE SYSTEMS, GD

• Raytheon, Thales

• LM

• Boeing, EADS  

• BAE SYSTEMS, GD

• Raytheon, Thales

• LM

Traditional

Systems/Network

•NG

•SAIC

•Qinetiq

•L-3 Titan

Source:Parthenon



Defence EquipmentDefence Equipment  ExportersExporters

• USA
• UK
• France
• Germany

• Russia
• PRC
• Israel

But, how reliable?...



Self-Sufficiency in Short/MediumSelf-Sufficiency in Short/Medium
TermTerm

• Government-to-Government

agreement

• Inter-operable with whom?

• Appropriate technologies

• Sufficient training and stock


